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which it had not been possible to negotiate a more precise under-
standing at Ottawa.   Discussions took place accordingly in the United
Kingdom and resulted in the signing, in January 1935, of a Trade
Agreement which is deemed to be supplementary to, and co-terminous
with, the Ottawa Trade Agreement.   It sets out in precise terms the
principles which have guided the Government of India's fiscal and
tariff policy and practice since July 1923 as a result of a Resolution
adopted by the Assembly and commits them to extending protection
to such industries only as can establish claims thereto in accordance
with  the   policy   of   discriminating   protection  laid  down  in the
Resolution.   It further binds them to afford to the industry con-
cerned in the United Kingdom an opportunity of stating its case
before the Tariff Board when the question of granting substantive
protection to an Indian industry is referred to it.   In the Agree-
ment His Majesty's Government recognise that the economic well-
being of India may demand the application of a policy of discri-
minating protection; that, in pursuance of that policy, the Indian
industry concerned is entitled to adequate protection against all
rivals and competitors whosoever they may be ; and that the revenue
needs of India must normally dictate the level of those duties which
are not fixed upon a protective basis.   The Agreement also requires
His Majesty's Government to develop and stimulate the import into,
and consumption in, the United Kingdom of raw cotton and semi-
manufactured materials from India and to continue the privilege of
duty-free entry of Indian pig iron into the United Kingdom so long
as the duties on iron and steel articles imported into India are,
subject to certain conditions, not less favourable   to   the   United
Kingdom than those provided for in the Iron and Steel Duties Act,
1934.

The   Indo-Turkish   Trade   Agreement,    which    had    hitherto
tionof the   governe(i commercial relations between India and Turkey and under

which Indian goods were entitled to most-favoured-nation treatment
T^f e t in Turkey on terms of reciprocity, was denounced by that country
on the 22nd November 1934, the denunciation becoming effective
from the 22nd February 1935. This step was taken in pursuance
of a policy of balancing overseas trade exchanges with, individual
countries adopted some time previously. Trade agreements with
countries other than India were also denounced. The position